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1 . DEFENSE AND THE FEDERAL FINANCING BANK APPROVED ON 
FEBRUARY 14 THE ADJUSTMENT OF THE FY 1977 FMS CREDIT PRO- 
GRAM FOR MALAYSIA, AS MENTIONED IN REF A. THIS INFORMATION 
WAS ORALLY CONVEYED TO THE MALAYSIAN DEFENSE ATTACHE ON 
THE SAME DAY. EMBASSY MAY WISH TO VERIFY THAT THE GOM HAS 
RECEIVED CONFIRMATION OF THE ADJUSTMENT. 

2. CONCERNING POSSIBLE FUTURE FMS PROGRAMS FOR MALAYSIA, 

WE WILL PROBABLY BE ABLE TO SUPPORT A MODEST FORMAL CREDIT 
PROGRAM IN FY 1980, ALTHOUGH IT IS RATHER EARLY TO MAKE A 
DEFINITIVE STATEMENT TO THAT EFFECT. WE WOULD NOT HAVE 
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EMBASSY DISCOURAGE GOM INTERESTS IN NEW FMS CASH PURCHASES, 
ALTHOUGH THE GOM SHOULD KEEP IN MIND THE CEILING THAT IS 
PLACED ON SUCH PURCHASES IN FY 1978 BY OUR ARMS TRANSFER 
POLICY. VANCE 
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